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ABSTRACT

Fixed assets are an important concern for management, because
they will influence the company's ability to generate profits, and to | Article submission: 1 May 24
measure the level of effectiveness and efficiency of the company in
using its resources to create profits (rentability). This research uses
a qualitative descriptive method, by describing data related to the Article acceptance: 16 May 24
current situation, the relationship between variables that arise,
differences between existing facts, and the influence on a condition.
Based on the results of this research, fixed asset turnover at PT
Siantar Top Tbk for the 5 years 2014-2018 had an average value of
2.74 times, which means fixed asset turnover is still not good.
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I.  INTRODUCTION

In general, a company in carrying out operational activities always requires
various equipment, supplies and other facilities. To support these business activities
in accounting terms are called fixed assets. Fixed assets can be defined as tangible
assets acquired in ready-to-use or pre-built form that are used in the company's
operational activities, are not intended to be sold within the framework of the
company's normal activities and have a useful life exceeding one accounting period.
A company's fixed assets can include land, buildings, vehicles and office inventory.

According to S, Munawir, (2010:30) assets are economic facilities or resources
owned by a business entity or company whose acquisition price or fair value must be

measured objectively.
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IAI No. 16, (2012:16)Fixed assets (assets) are tangible assets owned for use in
the production or provision of goods or services, for rental to other parties, or for
administrative purposes and are expected to be used for more than one period.

Fixed asset turnover is used by company management to measure the
efficiency of using fixed assets to support the company's sales activities. is the ratio
between the number of assets used in operations (operating assets) to the number of
sales obtained during a certain period, fixed asset turnover is a measure of the extent
to which these assets have been used in company activities or shows how many times
operating assets rotate in a certain period.

Fixed assets are an important concern for management, because they will affect
the company's ability to generate profits, and to measure the level of effectiveness and

efficiency of the company in using its resources to create profits (rentability).

II. LITERATURE REVIEW
A. Understanding Profitability

There are various meanings or definitions of profitability, each of which is
different so that there are often differences in perception, therefore it is not easy
to define the term profitability without raising doubts about the truth.

According to Bambang Riyanto (2011:59) The profitability of a company shows
the comparison between profits and assets or capitalgenerate that profit.
According to Munawir (2010:33) Profitability is the company's ability to generate
profits during a certain period.

According to Nitisemito (2010:46) Profitability is the ability of a company to
generate profits compared to the capital used and expressed as a percentage.

According to Sutrisno (2011:16) Profitability is the company's ability to
generate profits with all the capital working in it.

According to Martono (2013:18) Profitability is a ratio that shows the
company's ability to earn profits from the capital used to generate these profits.
Based on the description above, it can be concluded that profitability is the ability
of a company to earn profits with the capital used during a certain period

B. Understanding Fixed Asset Turnover

Vol 1 | Issue 1 | May 2024



Crossroad Research Journal E-ISSN: 0000-0000

According to Samryn (2015:162) fixed assets are the component of long-term
assets with the greatest value in a company. According to Riyanto (2011: 115) fixed
assets are long-lasting assets that do not or are gradually used up and participate
in the production process.

According to Rudianto (2012:256) fixed assets are tangible bodies belonging to
a company that are relatively permanent and are used in the company's normal
activities, not for buying and selling. According to S. Munawir (2010:30) fixed
assets are economic facilities or resources owned by a business entity or company
whose acquisition price or fair value must be measured objectively.

IAI No. 16, (2012:16) fixed assets (assets) are tangible assets owned for use in
the production or provision of goods or services, for rental to other parties, or for
administrative purposes and are expected to be used for more than one period.

C. Fixed Asset Turnover Analysis in Assessing Profitability

Fixed asset turnover is an activity ratio that measures how effectively and
efficiently a company uses its assets or fixed assets to generate income. This ratio
shows the productivity of fixed assets in generating income. A company that has
a high fixed asset or fixed asset turnover ratio shows that the company is able to
manage its fixed assets efficiently and effectively. Fixed assets are very important
to take into account because these fixed assets are the largest component of the
company's total assets. Therefore, the profitability ratio is often referred to as a
tool to measure how effective and efficient a company is in managing its fixed
assets.

III. METHODS

The type of research used in this research is qualitative research. Meanwhile,
conducting qualitative research has several stages. This research interprets and
describes data related to the current situation, the relationship between variables that
arise, differences between existing facts, and their influence on a condition. The data
source used in this research is secondary data, namely research data obtained
indirectly through intermediaries, namely from the financial reports of PT Siantar Top
Tbk for 2014-2018. Data collection techniques are obtained from documentation,
where the author obtains data in the form of documents about company history,
financial reports, regulations and so on.
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IV. RESULTS
Fixed asset turnover will affect the financial balance of a business. The higher

the ratio indicates that the better the business is currently running. Conversely, a
lower ratio indicates something needs to be changed. Investment in fixed assets is
determined by comparing the profits obtained from a certain level of investment with
the costs that would be incurred due to having that level of investment.

In this research, a fixed asset turnover analysis was carried out to assess
profitability at PT. Siantar Top Tbk. Which can be obtained from financial reports for
the last 5 years from 2014-2018 and based on the results of this research, it is clear that
the fixed asset turnover variable has contributed less to profitability.

This means that every increase in fixed asset turnover by 1 unit over 5 years,

namely from 2014-2018, will be followed by an increase in profitability of 1.19%.

V. CONCLUSION AND SUGGESTION
A. Conclusion
Based on the results of this research, fixed asset turnover at PT Siantar Top Tbk
for the 5 years from 2014-2018 has an average value of 2.74 times, which means
that fixed asset turnover is still not good, this is based on the value of fixed asset
turnover at PT. Siantar Top Tbk is still below the industry standard value for fixed
asset turnover, namely 5 times.
B. Suggestions
To be able to further increase fixed asset turnover at PT. Siantar Top Tbk and
better utilize the company's fixed assets to make them more efficient in the

following years.

VI. BIBLIOGRAPHY

Bambang Riyanto. (2011). Practical Instructions for Auditing Accountants by Public
Accountants. Jakarta : Salemba four.

Baridwan, Zaki (2013). Intermediate accounting. Yogyakarta: BPFE.

Burhan Bungin. (2010). Financial Report Analysis. Edition 4 UPP STIM YKPN.
Yogyakarta.

Erna Pratiwi . (2009). Analysis of Liquidity Ratios and Profitability Ratios. STIE
Tribuana. Bekasi city.

Vol 1 | Issue 1 | May 2024




Crossroad Research Journal E-ISSN: 0000-0000

Fadillah Nur. (2010). Accounting Treatment of Fixed Assets. Narotama University.
Surabaya.

Hasibuan. (2010). Analysis of financial statements. 2nd Printing Bandung: Alfabeta.

Harnanto. (2014). Qualitative Research Methods. Malang: UMM Press.

Harahap, Sofian Safri, 2009, Critical Analysis of Financial Reports, Jakarta: Rajawali
Persada.

Indonesian Institute of Public Accountants (2011). Public accountant professional
standards. Jakarta : Salemba Empat.

Indonesian Accountants Association. PSAK No. 1 concerning financial reports-revised
edition (2012). Publisher of the Financial Accounting Standards Board: PT. King
Grafindo.

Johan Iskandar Dinata (2009), Liquidity and Profitability Analysis. Univ.
Muhammadiyah Surakarta.

Cashmere. (2012). Financial Report Analysis. Jakarta: PT. Raja Grafindo Persada.

Nitisemito. (2010). Financial statement analysis- First Edition. Publisher PT. Bumi
Literacy, Jakarta.

Vol 1 | Issue 1 | May 2024




